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CLAUDIO ESKENAZI 
PANAMA CANAL TOLL INCREASES 
ANNCR : 

THE RECENT PANAMA CAKAL TOLL HIKE HAS PROMPTED SHARP CRITICIS!’ 
FROM THE SHIPPING INDUSTRY AND HAS RAISED SOME QUESTIONS ABOUT THE 
MATERWAY'S FUTURE ROLE Ili WORLD TRADE. VOA'S CLAUDIO ESKENAZI 
HAS THESE THOUGHTS: 

VOICE: 

THE PANMANA CANAL TOLL INCREASES WERE APPROVED BY PRESIDENT 
FORD LAST WEEK. BUT THE PRESIDENT OF THE AMERICAN INSTITUTE OF 
MERCHANT SHIPPING, JAMES J. REYNOLDS SAYS CJOURNAL OF COMMERCE 
11/24) THAT THE TOLL HIKE WILL ENCOURAGF CERTAIN SHIPPING 
COMPANIES TO REROUTE THEIR VESSFLS. HE ALSO SAYS IT WILL HURT 
THE ECONOMIES OF MANY WATIONS, ESPECIALLY IN LATIN AMERICA WHICH 
DEPENDS HEAVILY ON THF CATAL. 

HOWEVER, IT SHOULD BL NOTED THAT THE HIKE IS ONLY THE SECOND 
Iti THE CANAL'S SIXTY-TWO-YEAR-9LD HISTORY, THE FIRST CAME IN 
1974 AND WAS PROMPTED BY HIGHER OPERATING COSTS. 

THE PANAMA CANAL COMPANY WHICH RUNS THE WATERWAY, IS A U.S, 
GOVERNMENT OWNED AND OPERATED ENTERPRISE. IT HAS BEEN STEADILY 
LOSING MONEY -- MORE THAN THIRTY MILLION DOLLARS IN THE 
LAST THREE YEARS ALONE, THE COMPANY WAS IN SOUND FINANCIAL 
CONDITION UP TO 1973, AND UNTIL THEN IT HAD BEEN ABLE T® COVER 
ITS COSTS, PANAMA CANAL OFFICIALS BLAME THE PRESENT LOSSES ON 
THE 1974-75 WORLD RECESSION, DURING THAT TYO-YEAR PERIOD THE 
NUMBER OF SHIPS PASSING THROUGH THE WATERWAY DROPPED ALNOST 25 
PERCENT FROM THE AVERAGE OF 40 A DAY. SOME EXPERTS ALSO BLAME 
HIGHER FUEL PRICES WHICH, IN TURN, FORCED A REDUCTION IN ME‘@CHANT 


SHIPPING. OTHER FACTORS WERE THE REOPENING OF THE SUEZ CAMAL IN 
1975 AND THE STEADY RISF IN LABOR COSTS. 
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NONETHELESS, OTHER LONG-TERN TRENDS AND DEVELOPMENTS WERE 
ALSO RESPONSIBLE FOR THE PAHANA CANAL'S DECREASED COMMERCIAL 
IMPORTANCE. IN FACT, BOTH THE PANAMA AND SUEZ CANALS -~ THE 
WORLD'S THO MOST IMPORTANT MAN-MADE WATERWAYS -- HAVE BECOME 
PARTLY OBSOLETE BECAUSE OF TECHIICLOGICAL CHANGES IN WORLD 
TRANSPORATION DURING THE LAST DECADE. FAST SUPERTANKERS -- TOO 
WIDE FOR THE CANALS ~~ BULK CARRIERS AND CONTAINERIZED CARGO 
VESSELS HAVE DEVELOPED WORLD ROUTES FOR WHICH NEITTHER CANAL 
OFFERS MUCH ECONOMIC ADVANTAGE. 

IN SPITE OF THE NCW 19 PERCENT TOLL HIKE, THE PANAMA CANAL 
STILL CHARGES ABOUT 4Q PERCENT LESS THAN THE AVERAGE TRANSIT 
FEES IN THE SUEZ CANAL. EVEN SO, MANY SHIPPERS FFEL THAT MORE 
TRAFFIC WILL NOW BE DIVERTED TO THE SUEZ CANAL, ESPECIALLY 
BETWEEN EUROPE AND THE FAR EAST. 

NEW RELIANCE ON TRUCK AND RAILWAY TRANSPORTATION BETWEEN 
THE EAST AND WEST COASTS OF THE NORTH A?tERICAN CONTINENT ALSO 
HAS HAD AN EFFECT, AT ONE TIME, THE PANAMA CANAL WAS EXTREMELY 
IMPORTANT IN THE DEVELOPMENT OF TRADE WITHIN THE UNITED STATES. 
TODAY LESS THAN TWO PERCENT OF THE TOTAL COAST-TO-COAST TRADE 
GOES THROUGH THAT WATERWAY, HOWEVER, THE PANAMA CANAL CONTINUES 
TO BE OF PRIME IMPORTANCE TO LATIN AMERICA, ESPECIALLY TO THOSE 
RAW MATERIAL EXPORTING COUNTRIES ON THE WEST COAST COASTS WHO RELY 
ON ACCESS TO MARKETS ON THE U.S. EAST COAST AND EUROPE. 

COPT) THE RATE INCRFASE DOES NOT AFFECT THE TWO POINT THREE 
MILLION DOLLAR ANNUITY THAT THE UNITFD STATES PAYS TO THE 
PANAMANIAN GOVERNMENT FOR LAHO RIGHTS IN THE U.S -ADMINISTERED 
CANAL ZONE. THIS IS ONE OF THE ISSUES IN THE CURRENT 
NEGOTIATIONS BETWEEN THE TWO COUNTRIES ON A NEW CANAL TREATY. 


CEND OPT) 
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Iti ASSESSING THE RECENT TOLL HIKES, IT IS ALSO IMPORTANT TO 
BEAR IN MIND THAT U.S, LAH REGUITRES THE PANAMA CANAL TO PAY ITS 
OWN WAY. ACCORDIHG TO ITS CHARTER, THE PANAMA CANAL COMPANY IS 
LEGALLY FORBIDDEN TO OPERATE AT A LOSS. AT THE SAME TIME, IT 
IS NOT INTENDED TO RUN AT A PROFIT EITHER. ITS PRIME OBJECTIVE 
1S TO BREAK EVEN WHILE PROVIDING A USEFUL SERVICE TO 


WORLD SHIPPING. 


GH/CAK 


